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VETERANS BOND ACT
Ballot Title
FOR THE VETERANS BOND ACT OF 1974.
This act provides for a bond issue of three hundred fifty million dollars ($350,000,000) to provide farm
and ,home aid for California veterans. .

AGAINST THE VETERANS BOND ACT OF 1974.
This act provides for a bond issue of three hundred fifty million dollars ($350,000,000) to provide farm
and home aid for California veterans.

Analysis by Legislative Counsel
Effect:

This act, the Veterans Bond Act of 1974, would authorize
the issuance and. sale of state bonds in an amount not to
exceed $350,000,000. Money from the sale of these bonds
would be used for farm and home purchase aid under the
Veterans' Farm and Home Purchase Act of 1943 (Sections
984-987.30, inclusive, Military and Veterans Code).
. This act provides that the bonds, when sold, are to be
general obligations of the state, for which the full faith· and
credit of the state is pledged. It appropriates from the General Fund in the State Treasury the amount necessary to
make the principal and interest' payments on the bonds as
they become due. However, the bond payments would be
made from funds received from veterans as principal and
interest on money advanced for the purchase or construction of their farms and homes.
Funds received from veterans would be deposited in a
special fund, the Veterans' Farm and Home Building Fund
of 1943. On the due date for bond payments, the amount
necessary would be transferred from the special fund to the
General Fund. If the amount in the special fund was insufficient, the balance would be transferred to the General Fund
with interest, as soon as it became available.
The amounts of the bonds to be issued from time to time
would be determined by the Veterans' Finance Committee
of 1943, which consists of the Governor, State Controller,

12

State Treasurer, Director of Finance, and Director of Veterans Affairs.
Fiscal Impact:

The Legislative Analyst and the Department of Finance
advise that adoption of this measure should result in no cost
or saving to the state and local governments because the
bonds as well as interest and administrative costs should be
supported by payments of participating veterans .
Prior experience with similar bond issues has develope"
a clear history of self-liquidation and payment of principe..
and interest by veterans without cost to the general taxpayer. Nevertheless, these are general obligation bonds to
which the full faith and credit of the state is pledged, and any
failure to receive sufficient funds through payments by veteran purchasers of property would obligate the general taxpayer for the difference.
You should vote FOR the Veterans Bond Act of 1974 if
you want to authorize the I~c;suance and sale of state bonds
up to $35~OO~OOO to provide funds for farm and home
purchase aid under the Veterans' Farm and Home Purchase
Act of 1943.
You should vote AGAINST the Veterans Bond Act of 1974
if you do not want to authorize the issuance and sale of state
bonds for this purpose.

Text of Proposed law
This law proposed by Assembly Bill 2647 (Statutes of 1974, Chapter 7), is
lJbmitted to the people in accordance with the provisions of Article XVI of the
;onstitution.
(This proposed law does not expressly amend any existing law; therefore, the
provisions thereof are printed in BOLDFACE TYPE to indicate that they are
NEW.)

PROPOSED LAW
SECTION 1. Article 5/ (commencing with Section 997.(01) is added to
Chapter 6 of Division 4 of the Military and Veterans Code, to read:
Article 5/. Veterans Bond Act of 1974
997.001. This article may be cited as the Veterans Bond Act of 1974.
997.002. The State General Obligation Bond Law, except as otherwise
provided herein, is adopted for the purpose of the issuance, sale, and repayment
of, and otherwise providing with respect to, the bonds authorized to be issued
by this article, and the provisions of that law are included in this article as
though set out in full in this article. All references in this article to "herein" shall
be deemed to refer both to this article and such law.
997.003. As used in this article and for the purposes of this article as used
in the State General Obligation Bond Law, Chapter 4 (commencing with
Sec!ion 16720), Part 3, Division 4, Title 2 of the Government Code, the following
words shall have the following meanings:
'
(a) "Bond" means veterans bond, a state general obligation bond issued
pursuant to this article adopting the provisions of the State General Obligation
Bond Law.
(b) "Committee" means the Veterans' Finance Committee of 1943, created
by Section 991.
(c) "Board" means the Department of Veterans Mfairs.
(d) "Fund" means the Veterans Farm and Home Building Fund of 1943
created by Section 988.
(e) "Bond Act" means this article authorizing the issuance of State General
Obligation Bonds and adopting Chapter 4 (commencing with Section 16720),
Part 3, Division 4, Title 2 of the Government Code by reference.
997.004. For the purpose of creating a fund to provide farm and home aid
for veterans in accordance with the plavisions of the Veterans Farm and Home
Purchase Act of 1943 and of all acts amendatory thereof and supplemental
thereto, the Veterans' Finance Committee of 1943, created by Section 991, ~hall
l:!e and hereby is authorized and empowered to create a debt or debts, liability
or liabilities, of the State of California, in the aggregate amount of three
hundred fifty million dollars ($350,000,000), in the manner provided herein, but
.
not otherwise, nor in excess thereof.
997.005. All bonds herein authorized, which shall have been duly sold and
delivered as herein provided, shall constitute valid and legally binding general
obligations of the State of California, and the full faith and credit of the State
of California is hereby pledged for the punctual payment of both principal and
interest thereof.
.
There shall be collected annually in the same manner and at the same time
as other state revenue is collected such a sum, in addition to the ordinary
revenues of the state, as shaH be required to pay the principal and interest on
said bonds as herein provided, and it is hereby made the duty of all officers
charged by law with any duty in regard to the collections of said revenue, to
do and perform each and every act which shall be necessary to collect such
additional sum.
On the several dates on which funds are remitted pursuant to Section 16676
of the Government Code for the payment of the then maturing principal and
interest on the bonds in each fIScal year, there shall be returned into the General

Fund in the State Treasury, all of the money in the Veterans' FltI1II and Home
Building Fund of 1943, nol in excess of the principal of and interest on the saiel
bonds then due and payable, except as hereinafter provided for the prior
redemption of said bonds, and, in the event such money so returned on said
remittance dates is less than said principal and interest then due and payable,
then the balance remaining unpaid shall be returned into the General Fund in
the State Treasury out of said Veterans' Farm and Home Building Fund of 1943
as soon thereafter as it shall become available, together with interest thereon
from such dates of maturity until so returned at the same rate as borne by said
bonds, compounded semiannually.
997.006. There is hereby appropriated from the General Fund in the State
Treasury for the purpose of this article, such an amount as will equal the
following:
(a) Such sum annually as will be necessary to pay the prindpal of and the
interest on the bonds issued and sold pursuant to the provisions of this article,
as said principal and interest become due and payable.
,
(b) Such sum as is necessary to carry out the provisions of Section 997.007,
which sum is appropriated without regard to flSC8\ years.
997.007. For the purposes of carrying out the provisions of this article the
Director of Finance may by executive order authorize the withdrawal from the
General Fund of an amount or amounts not to exceed the amount of the unsold
bonds which have been authorized to be sold for the purpose of carrying out
this article. Any amounts withdrawn shall be deposited in the Veterans Farm
and Home Building Fund of 1943. Any moneys made available under this article
to the board shall be returned by the board to the General Fund from moneys
received from the sale of bonds sold for the purpose of carrying out this article,
together with interest at the rate of interest fIXed in, th.e bonds so sold.
997.008. Upon request of the Department of Veterans Mfairs, supported by
a statement of the plans and projects of said department with respect thereto,
and approved by the Governor, the Veterans' Finance Committee of 1943 shall
determine whether or not it is necessary or desirable to issue any bonds
authorized under this article in order to carry such plans and projects into
execution, and, if so, the amount of bonds then to be issued and sold. Successive
issues of bonds may be authorized and sold to carry out said plans and projects
progressively, and it shall not be necessary that all the bonds herein authorized
to be issued shall be sold at anyone time.
997.009. So long as any bonds authorized under this article may be
outstanding, the Director of Veterans Affairs shall causr to be made at the close
of each fiscal year, a survey of the financial condition " i the Division of Farm
and Home Purchases, together with a projection of the division's operations,
such survey to be made by an independent public accountant of recognized
standing. The results of such surveys and projections shall be set forth in written
reports and said independent public accountant shall forward copies of said
reports to the Director of Veterans Mfairs, the members of the California
Veterans Board, and to the members of the Veterans' Finance Committee of
1943. The Division of Farm and Home Purchases shall reimburse said
independent public ac~ountant for his services out of any funds which said
division may have available on deposit with the Treasurer of the State of
California.
997.010. The committee may authorize the State Treasurer to sell all or any
part of the bonds herein authorized at such time or times as may be fIXed by
the State Treasurer.
997.011. Whenever bonds are sold, out of the first money realized from their
sale, there shall be redeposited in the General Obligation Bond Expense
Revolving Fund established by Section 16724.5 of the Government Code such
sums as have been expended for the purposes specified in Section 16724.5 of the
Government Code, which may be used for the same purpose and repaid in the
same manner whenever additional sales are made.
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Veterans Bond Act
Argument in Favor of Proposition 3

This Bond Act will continue the Cal-Vet Program which
has enabled more than 285,000 California veterans to
become home and farm owners.
The entire program, from its inception in 1921 and
through 14 previous bond issues, has been entirely
self-supporting at no cos~ to the taxpayers. Not one cent of
tax money will ever be necessary; even administrative costs
and expenses are. paid out of interest revenue from the
veteran loan holders. Independent audits, excellent
management and adequate financial reserves i:1
combination have maintained mtal self-sufficiency, even in
periods of economic decline.
The interest rate to the veteran has been maintained well
below the statutory 5% ceiling. It supports the principle of
lending a hand, rather than a handout, to our veterans via
low-cost home loans.
Many states are attempting to duplicate this Cal-Vet plan,
which has proved, with its self-liquidating features, to be the
most intelligent approach to a veterans benefit.
This program, having well served the needs of the
veterans of World War I, World War II and the Korean War,
now is essential to provide the same benefits to our Vietnam
veterans. The Vietnam veterans in California number in
excess of 800,000. Almost 10,000 loans were made to them
during 1973, and applications for loans c.'lntinue to pour in.
Unfortunately, Cal-Vet loan funds ar: depleted. The
thousands
Vietnam veterans who applied after January 1,

or

1974, can receive loans only if this Bond Act is approved by
the electorate.
Cal-Vet offers significant collateral, economic and social
benefits to the people of California. Expanded home building
and home ownership is financed by private investors who
purchase the bonds. The home supply anc~ building
materials industries achieve an increased pace of activity, as
do the real estate and insurance markets. Thousands of jobs
are created and maintained, and millions of dollars of new
purchasing power are developed, stimulating the entire
economy. The veteran and his family, as home owners, are
happier and more seCllre citizens.
This program does not increase the bonded indebtedness
of the State because more than $85,000,000 of Cal-Vet
bonds are paid off each year by the veterans of previous
conflicts.
A vote for Proposition 3 is a vote to continue the vital
Cal-Vet loan program and to insure that our servicemen
from Vietnam are given the same fair treatment as all other
veterans, all at no cost to the taxpayer.
We sincerely urg~ your "yes" vote on Proposition 3.
ERNEST N. MOBLEY

31st Assembly District
EUGENE A. CHAPPlE

3rd Assembly District
JOHN STULL

38th Senate District

No rebuttal to the argument in favor of Proposition 3 was submitted

Study the Issues and Candidates Carefully
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Arguments in support or opposition of the proposed laws are the opinions of the authors.

Veterans Bond Act [

3]

Argument Against Proposition 3
Many TAXPAYERS wonder where the money goes when
vet loans of Cal-Vet are so hard to get. No one denies a
veteran a loan if the money goes to themllf committees and
bureaucracy are causing this denial to vets, then another
system must be taken.
Vote NO on Proposition 3, $350,000,000.00

BARBARA P. HUTCHINSON, Associiltion of Concerned
TilXp.JyeI7, Inc., . . Die80

JUANITA COLE, As#«;'tion of Concerned TUp.Jyel'S, Inc., Siln
Diego

HENRY CANCINO, Associiltion of Concerned TUPilyel'S, Inc.,
Siln

fJit!6o

Rebuttal to Argument Against Proposition 3
A recent Appellate Court decision reaffirms that all
Veterans Bond money authorized by the electorate shall be
applied only to the granting of loans of veterans Jr to the
repayment of bond debt. The Veterans Farm and Home
Fund, created by Veterans Bonds issued, is immune from
even statutory diversion to any other purpose.
When the demand for Cal-Vet loans exceeds money

available from the sale of CalNet bonds, voter approval of
the issuance of general obligation bonds is needed. The
program is completely self-supporting and involves no cost
to the taxpayers.
I ask your approval of Proposition 3.
ERNEST N. MOBLEY
31st Assembly DistTict

Apply for Your Absentee Ballot Early

•

Arguments in support or opposition of the propo~~d laws are the opinions of the authors
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